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1. IN CONJUNCTION WITH SCHMIDT VISIT TO US, DIE WELT 
OF DECEMBER 5 CARRIES LEAD FRONT PAGE ARTICLE BY ITS 
WELL-INFORMED BONN CORRESPONDENT, KURT STEVES, 
CAPTIONED "BONN HAS RESERVATIONS ABOUT US PLANS FOR 
CREDITS FROM OIL COUNTRIES." ARTICLE CITES GERMAN 
SKEPTICISM REGARDING KISSINGER PLAN FOR $25 BILLION 
MONETARY SAFETY NET. THIS SKEPTICISM IS SAID TO BE 
JUSTIFIED AS FOLLOWS: OIL INDUCED BOP DEFICITS HAVE 
THUS FAR BEEN FINANCED WITHOUT DIFFICULTIES AND BONN 
DOES NOT SEE THE NEED FOR ANY SUPPLEMENTARY CREDIT 
FACILITIES FOR THE FORESEEABLE FUTURE. BONN IS SAID 
TO SUPPORT THE VIEW THAT THE OIL-PRODUCING COUNTRIES 
SHOULD IN SOME WAY BE DRAWN INTO SHARING THE RISKS. 
FURTHERMORE, FROM THE GERMAN VANTAGE POINT. A MORE 
DIFFERENTIATED ANALYSIS OF BOP PROBLEMS IS REQUIRED. 
INASMUCH AS IN SOME COUNTRIES DEFICITS WHICH 

ARE SAID TO BE OIL-INDUCED ARE IN FACT THE RESULT 
OF INFLATIONARY DEVELOPMENTS. THE APPEA1 FOR "OIL 
SOLIDARITY" MUST NOT DEGENERATE INTO A POLICY WHICH, 

IN THE FINAL ANALYSIS, "AIMS AT FINDING NEW SOURCES 
FOR THE FINANCING OF INFLATION BY OTHER PARTNERS." 

THE ACTUAL OIL-INDUCED DEFICITS HAVE THUS FAR BEEN 
FINANCED SUBSTANTIALLY BY CREATION OF ADDITIONAL 
MONEY, I.E., BY INFLATIONARY MEANS. 

2. WITH REFERENCE TO ENERGY CONSUMPTION RESTRAINTS, 

AS AN ELEMENT IN A POLICY OF SOLIDARITY BY THE 
INDUSTRIAL CONSUMER COUNTRIES, THE ARTICLE ASSERTS 
THAT CHANCELLOR SCHMIDT WILL MAKE IT CLEAR IN 
WASHINGTON THAT IN THE FRG SAVINGS HAVE BEEN 
EFFECTED THROUGH THE MARKET/PRICE MECHANISM (EXAMPLE - 
THROUGH HIGH GASOLINE TAXES), WHILE ON THE OTHER 
HAND THE CHANCELLOR FINDS THE PRICE OF A PRODUCT IN 
SHORT SUPPLY SUCH AS GASOLINE TOO CHEAP IN THE US. 

3. THE ARTICLE ADDITIONALLY CITES BUDGETARY AND 

CON STITUTIONAL PROBLEMS THAT WOULD STAND IN THE WAY 
OF THE FRG'S COMMITMENT TO THE KISSINGER-TYPE 
FINANCIAL PLAN, DUE TO ITS MAGNITUDE AND THE 
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PRESUMED FRG SHARE IN IT. IN THIS CONNECTION DIE WELT 
CITES ARTICLE 1 15 OF THE GERMAN CONSTITUTION WHICH 
PROVIDES THAT THE FEDERAL BUDGET SHALL NOT PROVIDE 
FOR BORROWING MORE FUNDS THAN ARE SPENT UNDER THE 
SAME BUDGET FOR INVESTMENT PURPOSES AND POINTS OUT 
THAT UNDER THE 1975 BUDGET THE TAKING UP OF CREDITS 
BY THE FEDERATION ALREADY REACHES THIS CONSTITUTIONAL 
LIMIT AND THUS NO FURTHER GERMAN GOVERNMENT 
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BORROWING FOR THE KISSINGER SOLIDARITY FUND IS 
POSSIBLE. (COMMENT: ARTICLE 1 1 5 OF THE GERMAN 
BASIC LAW, HOWEVER, PROVIDES FOR AN EXCEPTION TO THE 
LIMITATION ON CREDIT THAT CAN BE TAKEN UP BY THE 
FEDERATION "IF (THIS IS NECESSARY) TO AVERT A 
DISTURBANCE OF THE OVERALL ECONOMIC EQUILIBRIUM." 

IN ADDITION THE LEGISLATIVE HISTORY INDICATES THAT 
THE GRANTING OF A LOAN COULD BE CONSIDERED AN 
"INVESTMENT" AND THUS THE ARTICLE ON THAT BASIS 
MIGHT BE INTERPRETED TO ALLOW AN INCREASE IN 
CREDITS TAKEN UP BY THE FEDERATION IF THIS 
IS BALANCED BY AN INCREASE IN INVESTMENT IN THE FORM 
OF LOANS EXTENDED BY THE FEDERATION. FINALLY THE 
ARTICLE PROVIDES THAT SPECIAL FUNDS - SUCH AS THE 
ERP FUND, ETC. -OF THE FEDERATION CAN BE EXEMPTED 
FROM THE PROVISIONS OF ARTICLE 1 15 BY A FEDERAL LAW. 
THE CONSTITUTIONAL PROVISIONS THUS ARE, IN OUR VIEW, 
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DIE WELT CONCLUDES THAT THE CONSTITUTIONAL DIFFICULTY 
AGAINST INCREASED GERMAN GOVERNMENT BORROWING 
COULD BE AVOIDED BY AN ALTERNATIVE TO THE US PROPOSAL 
WHICH BONN MIGHT VIEW FAVORABLY, I.E., A SCHEME 
WHEREBY THE BIS WOULD ESTABLISH A FINANCING FACILITY, 
DERIVED FROM CREDITS EXTENDED BY OIL-PRODUCING 
COUNTRIES AND GUARANTEES BY BIS MEMBERS. BUT THE 
REALIZATION OF SUCH A PROPOSAL, THE PAPER ADDS, 

WOUQD ALSO REQUIRE A LONGER PERIOD. 

4. THE FRANKFURTER ALLGEMEINE ZEITUNG (FAZ), IN A 
LESS DRAMATIC COVERAGE OF THE SCHMIDT TRIP TO THE US, 
ALSO REFERS TO BONN'S SKEPTICISM VIS-A-VIS US 
PROPOSALS, BUT CITES THE FRG'S "AWARENESS OF THE 
(POLITICAL) NEED TO MEET THE AMERICANS' WISHES PART 
WAY." ACCORDING TO THE FAZ, BONN THUS IS PREPARED 

TO CONSIDER THE OECD PROPOSAL FOR A SIX TO EIGHT 
BILLION DOLLAR CREDIT FACILITY FOR ASSISTING BOP 
DEFICIT COUNTRIES THROUGH THE ENGAGEMENT OF THE BIS 
AS AN AGENT OF THE OECD. THE OECD MEMBERSHIP, AS AN 
ENTITY, WOULD PROVIDE THE GUARANTEES ON EXTENDED 
CREDITS, ALONG THE LINES OF THE "EUROLOAN" MODEL 
(EC CREDIT FACILITY). 

5. COMMENT: THIS PRESS COVERAGE REPRESENTS THE 
FIRST PROMINENTLY PUBLISHED REPORTS OF OFFICIAL 
REACTION TO BOTH OUR CONSUMPTION RESTRAINTS 

AND MONETARY FACILITY PROPOSALS, CONFIRMING BONN'S 
SKEPTICISM RELATED TO EMBASSY OFFICERS BY FINANCE, 
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ECONOMICS, FOREIGN, AND CHANCELLORY OFFICIALS. 
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